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Drilling In New Mexico Area 


Promises Increase By Fall 


Revival of drilling operations in south- 
eastern Lea county, New Mexico, is fore- 
cast for this fall on an imposing scale. 
Major companies holding blocks of acre- 
age are confronted with the necessity 
either of drilling or quitclaiming these 
holdings. 

Advices from the Rocky Mountain di- 
vision state that already drilling opera- 
tions have assumed an imposing picture, 
with more active projects under way than 
at any time since the development of the 
Hobbs pool in 1930. 

There are now 29 wells drilling, exclu- 
sive of locations, of which three are in 
the Jal pool, nine in the Cooper area, 
ten in the Eunice pool and seven at 
Hobbs. Continental Oil Co., Phillips Pe- 
troleum Co., Shell Petroleum Corp. and 
Gypsy (Gulf) Oil Co. each has four 
wells drilling. Other companies drilling 
include the Repollo (Consolidated) Oil 
Co., General Oil Co., Stanolind Oil & Gas 
Co., Humble Oil & Refining Co., Tide 
Water Oil Co. and Ohio Oil Co. 

Drilling at Hobbs is now confined to 
required operations and some tests on 
the edges. Pipe line runs from the field 
in July were 1,101,772 bbls., which brings 
the total since proration went into effect 
up to 47,363,773 bbls. Allowable outlet 
is 36,404 daily. On Aug. 1, 1934, there 
were 193 units of 40 acres each, or a total 
of 7720 acres, being produced under pro- 
ration. Generally there is one well per 
unit. Twenty-nine units, or 1160 acres, 
were classed as water units, an increase 


Standard Building 
Storage At Estero 


Standard Oil Co., together with other 
oi! concerns, has materially boosted the 
sale of steel products to eastern com- 
panies. Orders placed preliminary to 
additional storage construction for Stand- 
ard Oil reveals the fact that such sup- 
plies are intended for Standard’s marine 
terminal at Estero Bay where a new 
pipeline is now under construction. 

Announcement of these purchases and 
inquiries caused no little surprise, be- 
cause the S. O. has been steadily de- 
creasing its storage elsewhere on the 
coast this last year through withdrawals 
from storage. Plans for construction of 
the Estero Bay pipeline were announced 
about ten days ago. Standard has placed 
orders for 1600 tons of 16, 18 and 22- 
inch steel pipe with National Tube Co., 
subsidiary of U. S. Steel Corp., and 750 
tons of 1234-inch with Pittsburgh Steel 
Co. The company also is inquiring for 
from 2500 to 4800 tons of steel plates 
for 12 tanks in California and for 1500 
tons of plates for a 500,000-bbl. storage 
tank at Estero Bay. 











Hercules Must Pay Tax 


Upholding the report of Bankruptcy 
Refere Earl E. Moss, Federal Judge 
George Cosgrave ruled that the bank- 
rupt estate of the Hercules Gasoline Co. 
must pay the state $204,203 in delinquent 
gasoline tax. The amount is now held 
in escrow. 


of four water units as compared with 
July 16. The water area is along the 
southwestern edge of the field, with the 
exception of two or three units at the ex- 
treme north end. 

Whether other drilling in Lea county 
will develop another Hobbs is not ap- 
parent at this time, but several of these 
tests are so located as to give a fair idea 
of the possibilities and also determine 
whether some of the producing pools are 
connected with each other and will fin- 
ally develop into large productive areas. 
All of the Lea county pools are under pro- 
ration. The pipe line runs in July, exclu- 
sive of Hobbs, were as follows: Eunice, 
81,508 bbls.; Cooper-Lynn, 14,853; Lea, 
51,341; North Lea, 1160, and Jal, 90,963. 

There are immense areas of prospective 
oil land in Lea and adjoining counties 
which have not been drilled but during 
the past three years some of the com- 
panies have undertaken extensive geolog- 
ical work with geophysical instruments. 
Most of the companies retained their 
holdings, consisting of several million 
acres, and in some instances these have 
been increased in recent months, 


Van Fleet Inspects 
Agency Operations 


W. C. Van Fleet, general manager of 
the Pacific Coast Petroleum Agency, and 
W. H. Eaton, Jr., counsel, returned this 
week from a complete tour of inspection, 
After a trip up the coast to the north- 
west they returned via the San Joaquin 
Valley and reported that the Agency 
program is functioning at a satisfactory 
pace, considering the short time it has 
been in operation and the many difficult 


individual problems which had to be 
soived. 
In the Los Angeles territory there 


have been reports of some “under the 
canopy” price cutting, particularly in 
neighborhoods where competition is keen 
and some of the smaller dealers have 
found it difficult to toe the line. These 
outbreaks, however, have been surpris- 
ingly few. The penalties, if caught, are 
severe, and not many dealers care to 
take the risk. The same is true of some 
of the smaller refiners who have been 
under suspicion, but agents making a 
check-up have been a little slow in re- 
porting such cases, but a clean-up is im- 
minent unless such practices are aban- 
doned. 


Ickes Seeks Injunction In Okla. 
In Case Involving Drilling Plan 


WASHINGTON — Claiming that a 
test suit brought by the Justice Depart- 
ment against Eason Oil Co. of Enid, 
Okla., was ordered by him to prevent 
the Eason Oil Co. from wrecking the 
plan for orderly development of an oil 
field through the company’s refusal to 
cooperate with the Administration, Oil 
Administrator Ickes ordered the filing of 
an injunction in the United States dis- 
trict court at Oklahoma City. Attorneys 
of the petroleum administrative board 
will prosecute the suit, which is aimed 
to halt the wasting of oil resources by 
excessive drilling and production. 


Oklahoma City. — Federal District 
Judge Vaught, in taking under advise- 
ment his decision on application of the 
federal petroleum board for an injunc- 
tion to prevent Eason Oil Co. from drill- 
ing three wells not located in the center 
of the 40-acre tract in the Crescent pool 
of Logan county, asserted as his reason 
that he considers principles of such im- 
portance involved that he desired longer 
time for deliberation. , 

Eason counsel answered the complaint 
with the declaration that they are not 
opposed to the plan of one well in the 
center of 40 acres but believe they have 
the right to determine where on the tract 
they have the best chance of finding oil. 
They also answered by an attack on the 
legality of the NRA, especially that part 
providing authorization of the petroleum 
code. 

Broad questions are involved in the 
suit, including the question of the right 
of Congress to control intrastate activi- 
ties as directly affecting interstate com- 
merce. At the close of the oral argu- 
ments, the court expressed the view that 
the question of what affects interstate 


commerce had been strained a great deal, 
He declared that the Constitution is the 
basis of government; that without it 
there would be revolution or chaos, and 
that he does not intend to see the Con- 
stitution eliminated, even piecemeal; that 
if the NRA and oil code under it is 
valid, it should be enforced, but that if 
it is not, there should be relief for de- 
fendants in such cases as this. 


_ Chief contention of the federal authori- 
ties centered against excess production. 

Government counsel asserted that the 
entire federal plan to stabilize the pe- 
troleum industry, an important part of 
which is to prevent more flush produc- 
tion as in East Texas, should be consid- 
ered rather than a mere question of 
whether Eason Oil should be forced to 
comply with a plan of drilling one well 
in the center of 40 acres. Proposals that 
Eason continue the present tests—one of 
which is below 6200 ft. and near the 
pay sand—and turn 20% of the oil to 
Amerada Corp. and Texas Corp. to rec- 
ompense their offsetting leases for drain- 
age, later was reduced to 14% but Eason 
refused to consider the offer. Secretary 
Ickes then denied the company a per- 
mit for exception to the pool development 
plan. 

Attorneys for the government were 
granted 10 days to file briefs and the 
Eason attorneys 15 days to answer. 
Meantime drilling of the three Eason 
wells will continue. 


Attorney for the Carter Oil Co. told 
the court the federal oil control plan 
included limitation of imports, withdraw- 
als from storage and current production, 
and that restriction of new drilling is 
necessary to prevent more floods of oil 
and destruction of the entire set-up. 
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New Curtailment Schedule 
To Cause Wholesale Revisions 


California producers and refiners are 
confronted with serious problems in cur- 
tailment during September. Excess pro- 
duction of both crude and refined prod- 
ucts has built up a surplus which can be 
eliminated only through stringent cur- 
tailment measures. 

Oil Administrator Ickes has ordered a 
33,200-bbl. slash in California crude out- 
put by fixing the September quota at 
457,000 bbls. daily. How this cut is to 
be distributed will not be determined un- 
til the three-divisional field break-down 
is received from the Bureau of Mines at 
San Francisco. That the bulk of it 
should be applied to the fields producing 
the largest amount of refinable oil seems 
logical to meet the emergency measures 
being taken to reduce gasoline production, 
but this has not been the case during the 
past as other problems have complicated 
the situation. 

This report probably will not be receive 
before Thursday and until it arrives no 
one cares to forecast where the axe will 
fall. The breakdown by fields will take 
some time, after which the Central Com- 
mittee will have to approve the results, 
as slight changes have been made in al- 
location method adopted for September, 
as compared with July and August. Ex- 
tra efforts are being made, however, to 
complete the September schedules and 
have them in the hands of operators early 
next week. 

The new breakdown will be based on 
a balanced method, designed to meet 
more fully the requirements of certain 
conditions which heretofore have made 
equitable distribution difficult to attain. 
This method is a combination of those 
used in the past two months. 

There will be practically no change in 
the breakdown formula as applied be- 
tween fields. 

One of the most difficult problems 
which confront crude producers, as well 
as crude purchasers, is embodied in the 
order to eliminate excess production. 
This order was issued to every purchaser 
on the list against whom excess output 
was chalked up. According to the um- 
pire’s records, excess production amounts 
to about 13,000 bbls. daily. The list of 
the operators responsible for this over- 
age was turned over to the Pacific Coast 
Petroleum Agency, and officials of the 
latter organization sent out the warn- 
ing both to operators and purchasers of 
crude—either from brokers or at the well 
—in which purchasers were warned that 
most of the oil was being purchased— 
perhaps without knowledge that it was 
excess, or hot oil,—but that such pur- 
chases must cease immediately or the 
purchasers would be subject to the pen- 


alties imposed by the marketing agree- 
nent, 

Out of the 650 operators in the state 

there are probably 150 directly respon- 
sible for the excess production. Stringent 
rules pertaining to hot oil purchases 
were adopted by the marketing group, 
and the Agency is prepared to apply the 
screws. 
. This blacklist will be issued monthly 
until both operators and purchasers line 
up on the side of genuine curtailment. 
Enforcement of the rules has been or- 
dered, and a determined effort is to be 
put forth to make it effective. 


Union Reaming 


Belridge Well 


Union Oil Co. is reaming to set casing 
in its deep test, Belridge No. 18, sec. 
36, 27-20, in the southeastern portion of 
North Belridge, where the company has 
cored the deep oil zone first penetrated 
by Belridge Oil Co. 

Union’s No. 18 is 8520 ft. deep, ac- 
cording to field reports. 

In the same area, Continental Oil Co.’s 
Result No. 5 is drilling at 6121 ft., with 
the Standard well temporarily suspended. 
Under the delayed development agree- 
ment entered into by the operators of the 
field, each of these companies will be 
permitted to complete one well this year 
in the deep zone. 

On the northwest sector of the long 
narrow strip of proved acreage, Asso- 
ciated Oil and The Texas Co., with a 
possible chance for Richfield provided 
The Texas Co. gets commercial produc- 
tion from the deep zone, offer possibili- 
ties of development. Associated’s Reward 
lease adjoins the Belridge Oil and Asso- 
ciated has finished one or two wells in 
the upper zone. 





( ED. 





DRILLING SUMMARY 


Oil field operations reported during the 
week ended August 25, show 16 notices to 
drill new wells filed, as compared with 11 
during the previous week 2 were in 
Long Beach, 1 in Huntington Beach, 1 in 
Sim‘, 1 in Elwood, 1 in Mesa, 9 in Kern 
county, and 1 in Kettleman North Dome. 
Total new wells this year, 368, as compared 
with 446 at the same date last year. 

Deepening or redrilling jobs numbered 9, 
as compared with 6. Total to date, 412; to 
same date last year, 575. 

Aband ts bered 2; as compared 
with 13. Total to date 200; to same date 
last year, 237. 

Detailed list of notices is on page 7. 














U. S. Stocks 
Show Big Drop 


Stocks of domestic and foreign crude 
petroleum on Saturday, Aug. 18, totaled 
338,762,000 bbls., a decrease of 1,625,000 
from the total of 340,387,000 on hand on 
the preceding Saturday. This decrease, 
which followed a material decline during 
the previous week, comprised a decrease 
of 1,460,000 bbls. in stocks of domestic 
crude and a decline of 165,000 in stocks 
of foreign crude. 

Current reports of the industry for the 
week ended Aug. 18, in comparison with 
those of the previous week, indicate that 
daily average crude production increased 
from 2,560,000 to 2,580,000 bbls. and that 
daily average imports decreased approxi- 
mately 20,000 bbls. Crude runs to stills 
continued to increase and for the week 
ended Aug. 18 averaged 2,580,000 bbls. 
daily, a gain of 40,000 over the average 
of the previous week. Indications point 
to a continued increase in crude oil ex- 
ports. 

CRUDE PETROLEUM STOCKS REPORTED 


BY COMPANIES HOLDING 100,000 
BARRELS OR MORE 





Stocks 
Held by Reporting Guar 
ompanies from 
Aug. 11, Augi8, Aug. 11, 
1934 1934 1934 
Grade of Crude Oil —tTh d Barrels 
Pennsylvania Grade. 4,747 4,743 — 4 
Other Appalachian, 
imecluding Ky. ..... 1,167 1,163 — 4 
Lima-N. E. Indiana- 
BEICHiI@AN 2 o5ncccsne 1,435 1,419 — 16 


Illinois-S. W. Indiana 11,352 11,378 + 26 
‘. Louisiana and Ar- 


AE ERR RPE ORE 10,204 10,280 + % 
West Texas and S. 

E. New Mexico ... 29,441 29,750 + 309 
Vast, Tess. 20x00 38,044 37,651 — 393 
Other Mid-Continent 160,846 159,762 —1,084 
Ce Ee cc ooccoans 17,769 17,359 — 410 
Rocky Mountain .... 27,839 27,770 — 6& 
COMORES ase csks seca, 34,277 34,386 + 109 
Total domestic crude 337,121 335,661 —1,460 
Foreign crude ...... 3,266 3,101 — 165 
Tete)  OFUEO. < ccccncxds 340,387 338,762 —1,625 


Gasoline Price Up 


The weighted average f.o.b.-refinery, 
price of U. S. Motor gasoline in twelve 
refinery districts of the United States on 
Aug. 18 was 6.061 cents per gallon, an 
increase of 1.3 per cent from the 5.986 
cents of the week before, and higher by 
6.9 per cent than the 5.672 cents of Aug. 
19, 1933. The average service-station 
price (exclusive of taxes) in 162 cities 
was 13.938 cents per gallon, an increase 
of 0.5 per cent from the 13.869 cents of a 
week before, and higher by 1.6 per cent 
than the 13.722 cents of Aug. 19, 1933. 

The weighted average price of crude oil 
at the wells in twelve production districts 
was $0.965 per barrel against $0.964 of 
the week before, and higher by 71.4 per 
cent than the $0.563 of August 19, 1933. 
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California Allowable Cut 33,200, 
National Cut 107,600 Bbls. Daily 


The California crude production allow- 
able for September has been reduced to 
457,000 bbls. daily, a decrease of 33,200 
bbls. from the August allowable, by or- 
der of Sec. Ickes, who has reduced the 
national allowable to 2,341,700 bbls. per 
day, compared with 2,449,300 for August. 
The allowable becomes effective at 7 a.m. 
Sept. 1. 

With the national reduction totaling 
107,600 bbls. daily, California, Texas, with 
a cut of 32,900 bbls., and Oklahoma, cut 
19,100, took the greater share of the 
burden. However, nearly all of the pro- 
ducing districts took a cut, none of them 
receiving an increase. 

This decrease resulted primarily from 
the normal seasonal decline in gasoline 
consumption as well as from an expected 
drop in gasoline demand due to the 
drought. An additional fact tending to 
lower the allowable in September was 
a necessity for reducing excessive gaso- 
line inventories which are still consider- 
ably above a sound economic level. 








Huntington Beach 
Tax Refund Sought 


The Orange county assessor has 
granted the operators of the Huntington 
Beach tidelands district, who are paying 
royalties to the state, an exemption from 
the payment of the state mineral rights 
tax to Orange county, and the operators 
have asked the City Council of Hunting- 
ton Beach, sitting as a board of equaliza- 
tion, for the same exemption as far as 
the city’s portion of the tax is concerned. 
The council has taken the matter under 
consideration, and a decision is expected 
within the next ten days or two weeks. 

The state mineral rights tax is divided 
between the cities and county in which 
the minerals are found, and is usually 
subtracted from the royalties paid to the 
royalty owner. In this case, inasmuch as 
the state is the royalty owner and there- 
fore no taxes are paid, the operators feel 
that they should be completely freed of 
the tax, and that the city of Huntington 
Beach should refund the amount already 
paid to it. 

It is felt that the city’s decision will 
be favorable to the operators, inasmuch 
.as the county already has made a favor- 
able decision, and inasmuch as the city’s 
only argument against refunding the tax 
was that such a decision might jeopardize 
the city’s position in its fight to assert 
ownership of the tidelands. When it was 
pointed out that no matter how the lat- 
ter decision turns out there still would 
be no taxes paid as long as the state 
retained the royalties, the city council 
seemed to favor the move. 

No further action will be taken by 
operators until the city’s decision is made 
known. 





Wilbur Oil Starting Well 


Wilbur Oil Co. is starting a well on 
28th St., west of Cherry, Signal Hill. 
The company already has the derrick up. 
W. T. Killingsworth is superintendent. 


Other reductions were as follows: Ar- 
kansas, 1100 to 29,300; Illinois, 500 to 
12,000; Indiana, 100 to 2200; Kansas, 
10,500 to 120,700; Kentucky, 200 to 11,- 
500; Michigan, 3900 to 29,300; New Mex- 
ico, 900 to 45 800; New York, 500 to 10,- 
100; Ohio, 800 to 12,000; Pennsylvania, 
2300 to 38,400; West Virginia, 500 to 
11,100; and Wyoming, 1100 to 33,900. 
Allocations for Colorado, Louisiana, and 
Montana remained unchanged. 


The states, with September allowables, 
tollow: 







Daily 

Average 
State (Barrels) 
POU Ss cn eines Goo a nse SS ue eaely Cieereees 29,300 
California ‘ 457,000 
Colorado 3,000 
Illinois 12,000 
Indiana . 2,200 
Kansas ee 120,700 
Ne ASE CE ES SALE CRONE ope: HC a 11,500 
RINE ides apnea ucvdpwactav beans se veaes 87,200 
EE gO sO ces acet cite ceRees euch arts 29,300 
Montana ......... ee 8,800 
New Mexico ..... fae 45,800 
New York ..... ete 10,100 
TESS Bie RGN lel raat Sue 12,000 
SE. cowetsacanvispecs ape 461,000 
WOMENEWEMEMy § ieccnbaveddes owe 38,400 
pO ee rere 968,400 
WEN MIIIE ok ccgs sangcav acs oe deni 11,100 
boi eR Rory pitt WA te kee es 33,900 
MN Sox cdi nteate PebleWerhs OORGGK peer eukawes 2,341,700 


Cunningham Claims 


U. S. Owns Tidelands 


James Cunningham and associates of 
Los Angeles have taken steps to open 
the tidelands for development by a new 
route. They have raised the contention 
that the state does not own them and 
has never acquired any title from the 
United States. Acting upon this theory, 
they are planning to try for drilling rights 
under federal law. Just how they pro- 
pose to do it or what success they may 
hope for remains to be seen. However, 
their contention is one which has pre- 
viously been advanced by Geo. Bush, 
who was counsel for the city of Hunt- 
ington Beach in the attempt made by the 
municipality to intervene in the state’s 
suits. It is understood that he has been 
consulted by Mr. Cunningham. 

Apparently the contention to be ad- 
vanced is one which, if sustained, would 
be quite far-reaching, for it is understood 
that it goes so far as to assert that Con- 
gress has never conveyed title to any 
state covering tidelands, and that, there- 
fore, none except perhaps the 13 original 
states, have such title. 


Canal Oil Starts Well 


The Canal Oil Co., a new corporation 
with offices in Los Angeles, is starting 
its Bloemer No. 1 on sec. 30, 30-29, 
Mountain View. 


Tanker Awaits Hearing At Tacoma 
Before Gasoline Can Be Unloaded 


With J. Howard Marshall, Federal 
representative, aboard, the tanker Papoose 
weighed anchor at Tacoma over the 
week-end and will await the outcome of 
a hearing set for Saturday, Sept. 1, for 
final disposition of the cargo of 3,000,- 
000 gallons of gasoline said to have been 
made from East Texas hot oil. 

Evidentiy the “battle” will be a warm 
one, for the brokers to whom the ship- 
ment was consigned are prepared to put 
up a stiff fight to prevent its being re- 
turned to Texas. The cargo was con- 
signed—25% to an Oakland firm, 75% 
to Portland, Tacoma interests. A second 
tanker, the Republic, was reported two 
weeks out of its Gulf port en route to 
the West Coast. 

Reports of the consignment of these 
two cargoes destined for the Pacific 
Northwest reached Los Angeles two 
weeks ago, causing considerable unrest 
inethe marketing division which was al- 
ready laboring at a disadvantage, due to 
the large supplies of crude on hand, and 
the department of investigation, headed 
by Louis Glavis, immediately set to 
work. 

Successful in its effort to prevent the 
Papoose from landing any part of its 
cargo at Oakland because of prompt ac- 
tion by Federal agents in cooperation 
with California state authorities, further 
steps were taken to prevent the tanker 
from landing hot gasoline at Tacoma. 
The gasoline is alleged to have been 
produced from intermingled or excess 
crude produced in violation of proration 
quotas. Due to the size of the cargo— 
approximately 70,000 bbls.—disruption of 


markets stabilized under the _ federally 
sanctioned Coast Petroleum Agency 
agreement was feared. 

Secretary Ickes telephoned Governor 
Merriam Wednesday night, obtaining co- 
operation in preventing landing of the 
cargo in California. E. W. O’Hara, De- 
partment of Justice investigator, who 
flew to San Francisco in connection with 
the attempt to land the cargo or part of 
it at Oakland, followed the tanker north- 
ward. 

Final disposition of the cargo will be 
up to Department of Justice officials, if 
the Saturday hearing establishes the 
claims already set forth by federal offi- 
cials, it was indicated by the Petroleum 
Marketing Agency officials here. One 
report indicated it was possible that the 
shipment might be disposed of to Brit- 
ish Columbia interests. 

Whether Investigator Glavis receives 
the same cooperation from Washington 
officials as he did from Governor Mer- 
riam is considered doubtful here. Wash- 
ington officials for some time have taken 
the attitude that that state was being 
bilked in the price of gasoline by Cali- 
fornia refiners, and because of this view 
may not be so readily inclined to co- 
operate. 

What disposition will be made of the 
Republic cargo en route to the Coast is 
now uppermost in the minds of Califor- 
nia refiners. It is extremely doubtful if 
any action will be taken until after the 
Saturday hearing, outcome of which will 
establish the status of this and any ad- 
ditional cargoes which may be destined 
for the Pacific Coast. 
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Atlantic Coast Dealers Defend 
Price Of California Fuel Oils 


Atlantic Coast distributors of fuel and 
heating oil, the latter term evidently be- 
ing used to designate the various fuel dis- 
tillates used for domestic heating, for 
cooking, and for other lines which call 
for lighter fuel, have submitted to the 
Oil Administrator a brief in defense of 
the present price of fuel on the East 
Coast. While this oil is a California 
product, it is being marketed through the 
East Coast oil companies and local deal- 
ers and they are handling the defense. 
Among the companies represented by de- 
fending counsel are: Atlantic Refining 
Co., The Texas Co., Gulf Refining Co., 
Cities Service Oil Co., Pan American Pe- 
troleum & Transport Co. (Standard of 
New Jersey), Sinclair Refining Co., Shell 
Eastern Petroleum Products, Inc., So- 
cony-Vacuum Oil Co., and a number of 
smaller companies and three associations 
with a combined membership of 112. 

The brief contended that in considering 
the price of fuel and heating oils, the re- 
lationship between petroleum prices and 
the prices of other commodities must be 
weighed. It said that the general whole- 
sale commodity price level, with 100 in 
1926 as the index, had declined to 95.3 in 
1929: 86.4 in 1934; 73 in 1931; 64.8 in 
1932 and 59.8 in February, 1933, with a 
subsequent rise to 73.7 in 1934. The 
prices 0° petroleum products, the brief set 
forth. declined from 100 in 1926 to 71.3 
in 1929; 61.5 in 1930; 39.5 in 1931, rose to 
45.4 in 1932 and dropped to 31.2 in 1933, 
with a rise to 50.7 in May, 1934. 

“The relative increase for petroleum 
products has been grea’er than for whole- 
sale commodities generally,” the brief con- 
tinued, “but even this increase brought 
the petroleum products price index to a 
level substantially below the level of the 
wholesale commodity prices.” 

Referring specifically to bunker oil, the 
heavy grade wf fuel oil, the brief said a 
recent increase in prices was necessary 
for the following reasons: 

“Prior to June 21, 1932, when there 
were no restrictions on the importation of 
crude oil, American buyers along the 
Atlantic Coast became accustomed to 
relatively low fuel oil prices. In fact, it 
can be stated that the domestic fuel oil 
market in this area was practically found- 
ed on foreign oil, coming either from 
Mexico or South American countries. 

“Governmental restrictions, effectively 
enforced, coupled with curtailment of re- 
finery runs, soon resulted in the demand 
for this particular grade of fuel oil far 
exceeding the supply on the east coast. 

“Due to this acute shortage last year, 
it was necessary for large fuel oil sup- 
pliers to go to the West Coast in order 
to obtain sufficient oil to fulfill large in- 
dustrial and marine contracts already on 
their books. Governmental restrictions 
prevented any increase in the importa- 
tion of foreign oil, so that California oil 
was the only alternative. 

“As the demand to replace the Eastern 
refinery fuel oil shortage became more 
insistent, the California cargo price 
strengthened, necessitating a correspond- 
ing increase in the New York posted price 
in an effort to bring it up to the point 
where California oil could be sold on the 
East Coast without an out of pocket loss. 
“Another and equally important con- 


tributing factor in the added cost of bun- 
ker ‘C’, is the fact that Venezuela is on 
the gold standard putting this crude at a 
premium over domestic crude. 

“It is apparent that restricted imports, 
the 21 cents per barrel duty on foreign 
oil and governmentally controlled domes- 
tic crude production and refinery runs are 
factors responsible for present Grade ‘C’ 
Bunker fuel oil prices. 

“In conclusion, a comparison of prices 
of all grades of fuel oil for the season 
1933/1934 with present prices would be 
useless and decidedly unfair, unless re- 
lated to the average price of crude in 
the United States during 1933, which was 
approximately 68c per barrel. A very 
large amount of fuel oil consumed during 


the 1933/1934 season was manufactured 
from low priced crude, while the fuel 
oil required for the coming heating sea- 
son is now being manufactured from 
crude costing approximately $1 per bar- 
rel. 

“In addition, it is necessary that dis- 
tributors of fuel oil recover increased costs 
due to the reduction in hours of plant 
and distributing force to comply with 
NRA labor provisions.” 


Shadle Land Chief 


Webb Shadle, attorney who represent- 
ed the Department of Finance in the 
Huntington Beach tideland litigation, has 
been named Chief of the Division of Pub- 
lic Lands to succeed W. S. Kingsbury, 
who has retired after 30 years of public 
service with the state. In his new posi- 





tion Mr. Shadle will have jurisdiction 
over the tidelands and all oil drilling 
thereupon. 
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California Oil World Estimate 

Week Week Week 

Ended Ended Ended 

Aug, 25, Aug. 18, Aug. 26, 

1934 1934 1933 
RE RMI CL SVislvice 490 's'ec ghee 59,600 67,200 73,500 
Santa Fe Springs 40,400 41,600 53,300 
Huntington Beach .... 45,600" 47,800 48,500 
Seal' Beach ...cccccee. 8,500 9,600 11,400 
ee eas 9,400 10,300 11,400 
EI 5 Gob iabe tc des sod 0e beats 7,500 7,300 6,650 
ERNE - SsaadsWeascccvirens es 19,100 21,000 21,000 
SEED, «Se cgeacdvacas tudeente 3,000 3,000 3,000 
Del Rey 8,800 8,990 10,850 
Lawndale 150 150 200 
Potrero 350 350 300 
Los Angeles Basin Totals .... 202,400 217,200 240,100 
Venture: AVENGG oi osc cceneds 27,700 27,000 36,000 
Elwood siweteUetsedas)eennes Gave 13,300 12,500 12,350 
NOE; ces eendeicassbeseee ces nee 1,400 1,600 1,950 
Kettloman Hille .....ccccseccs 66,000 62,000 63,000 
PRED. unGrdvesschedsavenstess 6,900 7,600 6,600 
Midway-Maricopa ............. 55,200 56,500 48,000 
RTE R TE 123,600 124,000 92,000 
EE: RE ids ciucnvaavaxeevens 496,500 508,400 500,000 











Real Government Aid 


OR the first time, the California Oil World doffs its 
F na to Secretary Ickes and his aides, who, in con- 

junction with the Division of Investigations, have 
effectively stopped the entry into California of the 
tanker Papoose, loaded with 3,000,000 gallons of hot 
East Texas gasoline. Part of the cargo was to be un- 
loaded at Oakland, to be hauled to the San Joaquin 
Valley and distributed there, the rest to go to the north- 
west. At the present time the tanker is tied up at Ta- 
coma, Washington, but has not yet been permitted to 
unload its cargo. 

The government operated under the power of the oil 
code, which prohibits the movement of hot oil, or oil 
products refined from hot crude, in interstate commerce. 
The cargo had no certificate to show that it was refined 
from legally produced crude, which gave Governor Mer- 
riam power to refuse it entry into any California port, 
under California law. 


There is very little need to point out the favor done 
by the Federal Government to California refiners in 
preventing the entry of that gasoline. Every refiner 
knows that the California market has never been stable, 
and the burden placed upon it by such illegitimate 
competition-is, and has always been, sufficient to wreck 
prices and precipitate another of the all-too-numerous 
gasoline wars. 


The marketing agency is at the present moment 
barely under way. It has had very little opportunity 
to get its house in order since the strike in the San 
Francisco Bay region, and since the drastic cut in gaso- 


line production ordered by the government for August, 
with a further cut for September. It is questionable 
whether it would be able to handle the further burden 
of a tanker-load of cheap gasoline in the central part of 
the state—and if the marketing agency fails, or should 
fail, the California market will be as weak and unstable 
as it has been ever since the discovery of oil in the Los 
Angeles Basin. 

The government may not be able to keep the tanker 
Papoose from unloading its cargo in Washington, be- 
cause the state government there is not as favorably 
disposed toward the California oil companies as is the 
California state government. The state of Washington 
is, at least in part, of the opinion that the California 
companies are gouging its people for their necessary 
gasoline and oil, and may not offer any aid to the Fed- 
eral Government in its attempts to stop the unloading 
of the tanker. 

However, the government has announced its inten- 
tion of bending every effort to prevent the tanker’s un- 
loading in any American port. If the government is 
successful in its efforts, it will have put a stop to the 
activities of one group of the oil industry which has 
been nothing but a trouble-maker ever since East Texas 
was discovered, and will thereby have become one of 
the greatest aids to the stabilization of the oil industry 
that could be imagined. 

The Califcrnia Oil World has never been in complete 
accord with the idea that government control of the oil 
industry is a good thing, but for this once, and for this 
one service, the California Oil World is of the opinion 
that the government has rendered aid of inestimable 
value. 








Finch Heads Bureau 


John W. Finch, the new director of the 
U. S. Bureau of Mines, comes from Ida- 


ho where he has been Dean of the State Ave., Signal Hill. 


Yunker Redrills L. B. Well 


Chester F. Yunker plans to redrill the 
old Carson well at 25th and Orange 


Signal Hill Well Starts 


Commercial Oil Co., Inc., headed by 
Fred Sever, of Long Beach, is starting 
a new well at California and Willow, 





College of Mines and Director of the 
Idaho State Bureau of Mines. During 
his residence in the Northwest, Dean 
Finch has been a trustee of the North- 
west Oil & Gas Association and active 
in promoting the prospecting for oil and 


Fruitvale Well Planned 


Western Gulf Oil Co. has given a con- 
tract to the Taft Well Drilling Co. for 
its next well at Fruitvale. The well will 
gas. be drilled on the Parker lease. 


Signal Hill. 


Roggie To Drill At Venice 


Jim Roggie is planning a well to off- 
set the Monarch Refining Co. (Chas. W. 
Fourl) well at Playa del Rey. 
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LARUE. Ss 


Sir Henri Deterding, so far as now 
known, will confine his visit to the East. 
Conditions within the industry are his 
chief concern. Discussing possibility of 
a world oil conference, Sir Henri, east- 
ern advices report, said that the Ameri- 
can oil industry must put its house in 





order before there can be any possibility 


of a world conference. He is here, among 

other matters, to discuss the situation 

with respect to Iraq oil—in which Stand- 

ard Oil of California is deeply concerned. 
* * &* 

Judge Charles B. Ames, chairman of 
The Texas Co. board of directors, be- 
lieves in permanent control of the oil 
industry by national legislation, and ad- 
vocated such control as “an absolute ne- 
cessity in the United States where re- 
serves are being depleted faster than in 
any other country.’ He told the En- 
gineers’ Economic Conference which met 
recently in New Jersey that the NRA 
effort toward conservation and control 
with its petroleum code is “at best a 
makeshift. No bureau at Washington 
and no committee of the industry can 
long be allowed to dictate to every re- 
finer how much gasoline he may pro- 
duce.” 

* * * 

Texas Corp. declared the regular quar- 

terly dividend of 25c a share payable 


7 


Oct. 1 to stock of record Sept. 7. 
* * * 


Bolsa Chica Oil Corp. reported for 
the six months ended June 30 last, net 
loss of $4655 before depletion but after 
all other charges, including depreciation 
and miscellaneous write-offs. This com- 
pares with net loss of $15,785 after simi- 
lar charges for the first half of 1933. 
Operating profit before fixed charges and 
development expense amounted to $80,- 
741, against $67,349 a year ago. 

co % a 


30lsa’s prodtiction after royalties for 
the first six months amounted to 115,000 
bbls., which compares with 110,000 for 
the similar period last year. Improved 
prices for crude would have written a 
different picture had the company not 
incurred heavier operating expenses 
through the drilling of Mutual No. 3 at 
Signal Hill which wiped out profits from 
sale of products. Current assets totaled 
$151,740 and current liabilities $21,135, 
compared with $111,646 and $10,104, re- 
spectively, as of Dec. 31, 1933. 

3% tie * 


Exeter Oil Co., Ltd., reported for the 
June quarter net profit of $362 after all 
charges. This compares with net profit 
of $5838 for the first quarter, making a 
total net profit for the first half of $6200. 
Operating profit of $10,460 for the June 
quarter compares with $16,192 for the 
first quater, and $5035 before fixed 
charges for the June quarter last year. 

a 


Universal Consolidated Oil and sub- 
sidiary, Lost Hills Water Co., reported 
net loss of $49,510 after all charges, dur- 
ing the first half of 1934. This compares 
with net loss of $62,611 for the corre- 
sponding period of 1933. Operating prof- 
it was $93,822 before depletion, depre- 
ciation and drilling expenditures. The 
latter were quite heavy because of Uni- 
versal’s drilling activities in Montebello 
which ate heavily into income from other 





FINANCE 


sources. A year ago operating profit of 
$92,714 was reported. Net working capi- 
tal as of June 30, last, was $172,825, com- 
pared with $161,595 on Dec. 31, 1933. 
Current assets totaled $208,053 and cur- 
rent liabilities $35,228, against $265,215 
and $92,603, respectively. 
* * He 
Merger of Barnsdall Corp. with the 
Barnsdall Oil Co. of California and 
Barnsdall Refineries, Inc., is proposed in 
amended articles of incorporation filed 
with the New Mexico Corporation Com- 
mission. The capital stock is increased 
from $1,000,000 to $4,000,000. 
oo a HE 
Italo’s 597,958 shares of preferred and 
948,857. common shares were changed 
from no par to $1 par, but inasmuch as 
the stock had been carried on the com- 
pany’s books at $10 a share, the change 
created a book surplus of $9 a share, or 
an aggregate of $13,921,845. This sur- 
plus will be used to write-off an accu- 
mulated deficit and leave a surplus of 
approximately $740,000. 
co oo a 
U. S. Oil & Royalties Co. reported net 
operating profit of $11,773 after charges 
and taxes, but before dpereciation and 
depletion, as against operating profit of 
$13,416 for the first half of 1933. Operat- 
ing profit from subsidiary companies is 
not set up until the close of the year, 
hence no account of such profit was 
taken in the foregoing report. This is 
one of the earliest royalty companies, as 
U. S. Oil & Royalties owns control of 
U. S. Royalty Oil Corp. Plans for dis- 
tribution to shareholders of stock in the 
two companies is still held in abeyance, 
and probably will not be put into opera- 
tion until early next year. 
a oh * 


Atlantic Refining and subsidiaries re- 
port for the first half of the year net 
profit of $2,990,578 after charges, equal 
to $1.12 a common share, against net 
loss ‘of $1,001,659 in the first half of 
1933. For the June quarter net profit 
was $2,377,578 after charges, equal to 89c 
a share on the common, against net of 
$613,000, or 23c in the first quarter. Thus 
Atlantic has more than earned its divi- 
dend for the year during the first half. 
Continuance of this performance would 
justify higher dividend levels before long. 

a a a 

Pan-American Petroleum & Transport 
Co. and subsidiaries show consolidated 
net profit of $152,419 after taxes, depre- 
ciation, depletion, etc. This was equal 
to 3c a share on 4,702,945 shares of $50 
par, including shares held for exchange 
and conversion. This compares with net 
loss of $263,209 in the first quarter and 
net loss of $611,511 in the second quar- 
ter last year. For the six months, net 
loss was $110,790 after taxes, charges, 
etc., against net loss of $1,856,705 a year 
ago. 

ak a * 

Mid-Continent Petroleum Corp. and 
subsidiaries report for the June quarter 
net profit of $791,858 after charges and 
taxes, equal to 43c a share on 1,857,912 
shares of no par stock, against net profit 
of $310,031, or 16c in the previous quar- 
ter and net loss of $1,233,538 in the June 
quarter a year ago.—E. R. H. 












State Drilling Report 











New Wells 
Well No. S eee 

Long Beach 

Hil-Mar Drilling Co., Inc. ..... 1 30 4S 12W 
Bes See NE otc bocveeesnbcaee 9 W 4S 12W 
Huntington Beach 
Standard Oil Co. 
Pai Ty subi Wutbebek na duwins ban 24 4 6S 11W 
Dawson Oil Co. 

ME ac) eo 8S vec byestisicave 1 §::3N Fw. 
esa 

Midcoast Oil Co. 

PE:  cevaga Hiscdacecsesdoawe 3 28 4N 27W 
Elwood 

Signal Oil & Gas Co. 

SS a ene 3 146 4N 29W 
Mountain View 

Canal Oil Co. 

NE ark cusdnkewtencdec eked 1X 2S DBE 
A. T. Jergins Trust 

Wright-Bloemer ............. 2 30 30S WE 


The Texas Co. 


POR TUNER os vdas vss oevedivcas 1 1430S 2E 


Fruitvale 

Western Gulf Oil Co. 

RMOR Va retate 6c 0 be thek eet e ne 1 27 2S 2E 
Ed'son 

Centralia Oil Co. 

a eo ae ee 1 24 30S WE 
Edison Oil Co. 

Riss RS ib cae eevavwenvbanws I'd 2S: SE 
Mt. Poso 

Shell Oil Co. 

La a eS peer ys 10 9 27S 2E 
WOR IINE. 555 cine) caw os bale 5 2 278 -B2E 
SENIUNE ooig's sign Mac vicwaalvcieb ats 10 16 27S 2E 
Kettleman North Dome 

MEE Ae oaangiretsoresobesecuwe 3s 2S Os 


Deepen or Redrill 

Santa Fe Springs 
Pr Se ise és davies vkeewens 2 6 28-29 
Standard Oil Co. 

South Whittier Comm. .... 5 5 3S 11W 
Richfield 
Jose Oil Co., Ltd. 

SO cus ohn dase Sieuesn soba is 38. 3 
Coyote Hills 
Hathaway Co. 


PE, cviciasas vide vecuvecrs § 18 3S 9W 
Long Beach 
A. N. Macrate » 

SS Se ie Geo 319 4S 12W 
Bolsa Chica Oil Corp. 

NE ee tts sonar eu wih sot 13 4S 12W 
Vesta Petroleum Co., Ltd. .... 7 13 4S 13W 
Inglewood 
Associated Oil Co. 

MOSS iucosuthasecdéveneen ccs S723 ew 
Sunset 
Pree Cet CG a iais incase 3 211N 24W 

Abandon 
Dominguez 
Dominguez Oil Co. 

POE EMR: Sc ocicns ca pasencenants 1M 38° Bw 
Ojai 
W'shire Annex Oil Co. 

TEES . ten taceanncuenewanes 12 4N 21W 





Deterding Seeks Cooperation 


Sir Henri Deterding, head of the 
Royal Dutch Shell group, before depart- 
ing from New York after a 10-day busi- 
ness trip to the East, expressed the view 
that only world cooperation on crude 
curtailment for a few years will solve 
the industry’s most serious problem— 
overproduction of crude and gasoline. 

The output of oil is only 6% above con- 
sumption, he said, and if production were 
curtailed by world cooperation for two 
years, the excess would disappear at the 
present rate of consumption. Limita- 
tion in some countries and no-limit on 
production in others he characterized as 
“no system at all.” 

Sir Henry espoused the cause of ef- 
ficiency and freedom of competition. He 
declined to state what, if any, results he 
had had in conferences with American 
oil leaders. He said that the industry 
has a long way to go before any world 
conference on petroleum agreements 
would be possible. 









6 
v4 


CALIFORNIA OIL WORLD 





August 30, 1934 





California July Gasoline Sales 


Total 102,627,554 Gallons 


Taxable sales of gasoline in California 
during July totaled 102,627,544 gallons, 
according to the State Board of Equali- 
zation, a decrease of 13,498,628 gallons 
from June sales of 116,126,172, and a de- 
crease of 9,164,788 gallons from July, 
1933, sales of 111,792,332 gallons. 

However, for the first seven months of 
1934, to July 31, sales totaled 778,253,684 
gallons, as against 758,298,982 gallons for 
the like period of 1933, an increase of 
19,954,702 gallons during 1934. Daily 
average sales during 1934 to July 31 to- 
taled 3,671,008 gallons as against 3,576,599 
in 1933, an increase of 94,409 daily during 
1934. Tax assessed for July sales was 
$2.996,992.61. 

The seven major companies made total 
taxable sales of 63,131,919 gallons, leav- 
ing 39,495,625 gallons to be sold by all 
other companies. In percentages, the 
major companies sold 61.52%, as against 
71.72% in June, and all other companies 
38.48% as against 28.28% in June. 

The majors ranked as usual, with but 
one change. Hancock Oil Co. displaced 
both The Texas Co. and Wilshire to rank 
seventh, putting The Texas and Wilshire 
in eighth and ninth places, respectively. 

Just what effect the general strike in 
San Francisco and the bay regions had on 
gasoline sales cannot be accurately de- 
termined. That the strike had its effect 
is obvious, but the best estimate that 
can be made is that the oil industry iost 
sales at the rate of 500,000 gallons a day 
while it was in effect. However, had the 
strike not been in effect, gasoline sales 
during July would not have been equal 
to the June figures. They might have 
made a better showing as compared with 
1933, however. 

There were 33 companies whose tax- 








Middle Dome Well 
Down 7700 Feet 


Petroleum Securities, which is drilling 
the Middle Dome Corp.’s deep test on 
the Middle Dome, is reported to have 
the hole down 7700 ft. A string of 85%- 
inch casing was cemented at 7619 ft. 

Bolsa Chica Oil Corp., which drilled 
the original top-zone discovery well of 
the Kettlemah district, obtained a 60- 
bbl. producer of 18 gravity oil at 3502 
ft. Production was obtained from 1800 
to 2100 ft. after plugging back the hole. 
When Petroleum Securities drilled to the 
deep zone in this area, the drill passed 
through a productive oil sand at 4200 
ft. but no test was made, although oil 
appeared on the ditch. It was believed 
to be the same zone as was tapped higher 
up by Bolsa Chica. The Petroleum Se- 
curities well got into mechanical diffi- 
culties and had to be abandoned, but as 
the result of the test Standard Oil Co. 
drilled and completed its 6V-29 at a 
plugged depth of 7835 ft. for 1500 bbls. 
—the discovery well of the deep Middle 
Dome. 

Petroleum Securities’ test evidently has 
picked up the oil formation considerably 
higher than Standard’s 6-V. Original 
depth of the latter was 8400 ft. but the 
hole was plugged back to 7835 ft. 


able sales totaled 300,000 gallons or more 
during July. These companies, in order 
of taxable sales, follow: 


Standard Oil Co. ...... 19,105,882 53,003,659 
SE AE Sos ceiens 9,502,890 25,560,800 
Were Or Ce, ies. ee 8,567,630 18,230,452 
Associated Oil Co. ... 8,438,821 18,071,969 
General Pet. Corp..... 6,689,447 17,590,304 
Richfield Oil Co. ...... 6,094,924 8,895,832 
Hancock Oil Co. ...... 4,888,635 4,895,041 
pe eo eee 4,732,325 9,867,812 
Wilshire Oil Co. ...... 4,731,281 4,688,424 
Macmillan Pet. Corp.. 3,079,979 3,054,918 
The Caminol Co. ...... 2,806,358 2,790,320 
Rio Grande Oil Co. .. 1,863,754 2,171,786 
Exeter Refining Co. .. 1,861,851 1,898,111 
The Petrol Corp. .... 1,838,810 1,852,597 
Western Oil & 

Reining Co. ........ 1,833,094 1,817,621 
St. Helens Pet Co... 1,425,400 1,450,358 
Olympic Refining Co. 1,328,575 1,328,001 
oS | ee 1,304,225 1,292,466 
Mohawk Petroleum Co. 1,250,127 1,554,927 
a A eee 1,228,967 1,223,329 
The Norwalk Co. ..... 1,107,239 2,318,933 
Edington Oil & 

SO rer 1,025,556 1,020,687 
Seaside Oil Co ...... 957,586 1,686,808 
Estado Pet. Corp. .... 851,764 843,246 
Socal Oil & Refining 

Mera cde eanaeece ss « 847,845 839,367 
Bachmann Pet. Corp.. 801,020 793,009 
Envoy Petroleum Co.. 667 ,648 660,892 
Triangle Oil & Refining 666,420 659,756 
Sunset Pac. Oil Co. .. 591,110 4,730,258 
iS ae. eee 467,405 462,756 
B. & F. Oil & Re- 

NE MO saw pacekss 332,042 328,722 
op: age ay | Se 327,648 324,371 
Walter Steiner Re- 

OED oe ee 313,847 310,708 
POR apes 8 eee 
EF Sse aad 102,627,544 196,228,249 


116,126,172 
13,498,628 
778,253,684 


Total June 
Decrease 
Total 1934 to July 31 


Water Breaks In 
Shell Taylor 77 


Shell Oil Co.’s production test of Tay- 
lor No. 77 in the old river bed which 
crosses the Ventura Avenue field was 
not a success because of water trouble. 
Evidently the Shell went a little too 
deep in this first deep test of the west 
end of the field and got into bottom 
water. The hole was finished at 9480 
ft. and is to be taken back up, testing 
by easy stages. A cement plug will be 
used in an effort to exclude the water, 
but the company is making no forecasts 
on when or where it will be able to find 
the producing level. 

Results of this test were disappoint- 
ing. The well is trategically located to 
be a deep zone producer corresponding 
with the Associated discovery well. The 
water broke in before it was possible to 
gatfge the oil flow, and it will be some 
time before the hole will be ready for 
another test. 

On Sunday Shell placed on production 
its Taylor No. 81, an inside location not 
previously drilled. It made 1500 bbls. 
initial flow. 











Italo ‘‘Fixing’’ Claimed 


The Federal government will go before 
the grand jury seeking indictments on 
charges of attempts of “fixing” in con- 
nection with the Italo mail-fraud case. 
The government has been investigating 
the case for the past several months. 


Edwards Elected 
Union Oil Secretary 


At a regular meeting of the board of 
directors of the Union Oil Co. on Aug. 
27, W. R. Edwards was elected secre- 
tary of the company, succeeding the late 
John McPeak who died June 20. Mr. Ed- 
wards first came with the company on 
Jan. 13, 1915, as a member of the sec- 
retarial staff, and was elected assistant 
secretary on ‘April 28, 1922. 


PN 





At the same board meeting H. W. 
Sanders, associated with the company 
since April 6, 1926, was elected an as- 
sistant treasurer. Also, E. J. Berming- 
ham, a director residing in Chicago, re- 
signed. Mr. Bermingham was first made 
a director on July 28, 1924, resigned April 
29, 1930, but was re-elected May 26, 1930. 
His resignation leaves 14 members on 
the board, there being no one named to 
fill his place. 





Labor Committee Meets 


Another open hearing of the sub-com- 
mittee of the Regional Labor Board 
opened Tuesday in the Higgins Bldg. 
to take up the discussion of wage dif- 
ferentials. At the first hearing of the sub- 
committee most of the discussion cen- 
tered on the retroactive feature of the 
order. This resulted in a controversy 
which has not yet been settled. 

The Tuesday session was well at- 
tended, and hearings will continue for 
several days. No effort was made by the 
board to reach a decision. A report of 
the discussions with recommendations 
by the board will be forwarded to the Ad- 
visory Labor Board in Washington. 


Guiana Sentences Pheaned 


Standard of New Jersey, Dutch Shell 
and Standard of California (which holds 
a minority interest) have organized The 
Netherlands New Guiana Petroleum Co. 
to explore a 25,000,000-acre concession in 
the extreme west end of the Dutch New 
Guianas. Recommendation that the con- 
cession be granted already has been for- 
warded to The Hague, subject to approval 
by Dutch authorities. Action is not ex- 


pected before this fall. ees ie 
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Oil Boomlet Launched In Flats 


East Of Huntington Beach 


Another incipient oil boom has been 
launched east of Huntington Beach, with 
expectations based on the outcome of the 
Dome Oil Co.’s well, about half a mile 
east of the city and located in what is 
known as the lowlands. This well is 
drilling below 4000 ft. 

Four leases in the vicinity of the Dome 
test were signed last week. Superior Oil 
Co., which was successful in the town- 
lot section fronting the State Highway 
on the west end of the city, has taken 
a l12-acre lease; Rood-McVickers, pio- 
neers of the whipstocking brigade on the 
beach strip, have taken a 12-acre lease 
on the Gearhart tract; Councilman J. H. 
Marion, a 27-acre lease in the same vi- 
cinity and Dan Dunlap, independent op- 
erator from Long Beach has signed up 
55 acres of the Mills Land and Water 
Tract. W. G. Bradford, of Whittier, is 
setting up boilers at the intersection of 
Talbert road and the Coast highway, and 
expects to spud in within the next two 
weeks. 

The Dome Oil test is in an area which 
has been considered favorable for oil 
development, and has witnessed several 
such booms. The Dome test is located on 
the Newland property—one of the most 
highly exploited oil properties in the vi- 
cinity of Huntington Beach. Its owner 
has taken in more than $150,000 from 
various leasing projects during these in- 
cipient booms, although not a drop of 


Unified Control 
Of Oil Necessary 


E. B. Reeser, president of Barnsdall 
Corp., and a member of the Planning and 
Coordinationy Committee, urges the ap- 
pointment of “one man to represent the 
federal authorities in their efforts to make 
oil control enforcement more effective.” 

The industry’s primary troubles today, 
says Mr. Reeser, are due to too many 
agencies working at cross purposes for 
oil control enforcement, and until such 
control is vested in one central figure 
with authority to represent the Oil Ad- 
ministrator, the industry will be unable 
to handle the situation in an effective 
manner. 








“Until their efforts are coordinated, at 
least those of the three federal agencies, 
Interior Department, Treasury Denart- 
ment and Department of Justice, we can- 
not expect to have any relief from con- 
ditions as they exist today,” he said. 

“The oil industry has confidence in the 
administrator and his intentions,” Mr. 
Reeser stated, “but he cannot expect to 
correct the evils that exist today any 
more than the executive of a company 
could expect to operate his company suc- 
cessfully if his several departments were 
operating separately on their own ideas 
as to how the business should be con- 
ducted. 

“The Federal Government should ap- 
point one man to represent all its depart- 
ments, with authority to enforce the pro- 
visions of the oil code and the new taxes 
on petroleum and its products,” he de- 
clared. 


oil ever has been extracted from the prop- 
erty. The Dome group, undaunted by 
past failures east of Huntington Beach, 
is taking another chance, and the quar- 
tet of new leases just signed may be 
classified as “protection acreage.” 

While operators generally are devoting 
their time and money to extensions of 
the two flanks of the city, C. B. Harpold, 
a Long Beach operator, has tied up a 





three-lot lease at Quincy and Portland 
streets, in the north end of the east side 
of old Huntington Beach, presumably for 
a deep test. 

A lot of water trouble was encountered 
in the northeast sector of the old field 
but that was during the early drilling, 
before field practices had been raised to 
their present high standard of efficiency. 

Coming from Long Beach, Harpold no 
doubt will have a different technique in 
handling some of these problems, and 
this test ought to be one of the most 
interesting of any scheduled to date, for 
it might easily result in a rejuvenation 
of the old field, should he be successful 
in getting deep production. 








IDECO COUNTERBALANCES! 





AFETY first is a main feature of these rugged Ideco Counter- 
balances. No chance of their working loose because ef Ideco’s 
double-anchorage to crank and crankshaft. And Ideco Counterbal- 
ances mean better, smoother pumping, too—bigger production, fewer 
rod failures, less wear and tear on the rig. 
Ideco’s popular type “H” is interchangeable on all makes of standard 
cranks. Note the auxiliary hole in the body casting that provides the 
same maximum stroke (72”) as a six hole crank. 
The Ideco type “D” (shown on Ideco’s SS-100 pumper) has been 
known throughout the oil world for years and is noted for its sound 
design and efficiency. It will provide a counterbalance effect up to 
20,000 Ibs. on a 72” stroke—an important feature in deep well opera- 


tions. 


Write for bulletin 107-A for complete information. 





THE 
INTERNATIONAL 
DERRICK & 
EQUIPMENT 
COMPANY 


Los Angeles, Calif. 


Beaumont, Texas 
Columbus, Ohio 


Branches in all leading 
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BUSINESS CARDS 












BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 
Strictly Independent 
THE CAMINOL CO., LTD. 
1134 Rives-Strong Bldg. 
Los Angeles 


.__j Santa Fe Springs 
one pmb 








2333 Eucalyptus Ave. Office Phone 
Long Beach Long Beach, 450-91 


J. L. PINKERTON & CO. 
Manufacturers of 


PINKERTON SAFETY BOILER FEED 
WATER REGULATORS 


166 Compani including Drilling Rigs, 
Plants, and Refineries use THE PINKER- 
TON WATER REGULATOR. 











WESTERN GEOPHYSICAL 
co. 


Henry Salvatori, Pres. 
Grant W. Corby, Geologist & Sales Repr. 


Seismograph Surveys 


950 S. Flower St. - Los Angeles 
TUcker 1630 








THE 
HANCOCK OIL COMPANY 
of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline —Super Petrol Gasoline — 
Kerosene — Fuel Oils Diesel Oil — 
Asphalts — Road Oils — Lubricating Oils 
— Distillates. 


4020 Bandini Blvd. - Los Angeles, Cal. 





State Drilling Report 











Oil field operations reported during the week 
ended Aug. 18, show 11 notices to drill new wells 
filed, as compared with 9 during the previous 
week. 2 were in Dominguez, 3 in Mesa, 1 in 
Elwood, 1 in Santa Barbara county, and 4 in Kern 
county. Total new wells this year, 352, as com- 
pared with 434 at the same date last year. 

Deepening or redrilling jobs numbered 5, as 
compared with 9. Total to date, 402; to same 
date last year, 568. 

Abandonments numbered 13, as compared with 
ae Total to date, 198; to same date last year, 


: Well No. S. T. R. 


New Wells 

Dominguez 
Shell Oil Co. 
PP os a SGaee othe eebeabpebeocceus 7 Rae £3 
— Petroleum Corp. 

SEE OTT AEE Se PY 14 28 4 27 
Beloit Corp.,, Ltd. 
MONOMER ales, catins Gus wim ic chdansacs 1 28 4 27 
Pierre J. Loustalot 
IN ules JocbGs + Sadedsk can ees tases sz. 4 @ 
Elwood 
SUNN OUR CAR Sts wae civeeecied 88-8A 16 4 29 


Santa Barbara County 
North American Oil Cons. 
SP ee ee err ae ee Me 
Devils Den 
Amerada Petroleum Corp. of Calif. 1 17 26 19 
Mt. Poso 
Shell Oil Co. 
a ai wieS bagel Vd ceed Cane boos 2937 @ 
Kern County 
Regina Oil Corp., Ltd 
REN SUNNEER > Sos ve'as.0 be sw Reaneas 1 27 10 14 
Round Mountain 
Royal Oil Co. 
NE val wie a a's acai oa be a'gse Vidonaatacae 1 24 28 28 
Deepen or Redrill 
Lawndale 


Trans-Oceanic Oil Corp. 

BE OE NS SS apr or Sar e e Se a eae ee 
Huntington Beach 
Standard Oil Co. 


SIME DE oes Vacs eo cme vuclsve 20 10 6 
McKittrick 
McKittrick Hills Oil Co. ......... 1&2 18 30 22 
Midway 
Pan American Petroleum Co. 
NE ID 5.55 i dua ne ceend Se diewenea sey s ie «I 
Abandon 
Newhall 
Republic Petroleum Co., Ltd. 
 Sialtbn aw pWaldne bees o:oeakb ae aaa ee Se Re 
UE, dns ceawephadeeednbeweeds Gee) ree - a 
MN: <danteaden cites teas sy eueaetin +4248 2 3 
MOE snc one esonenesdeestade ££ 23 
CN ee ee a dts ai whe bie es eS 26-3 SS 
Seal Beach 
Standard Oil Co. 
EP rer orT MWA 3. 5 12 
Huntington Beach 
EE POON SOON 5. ve wasenbocessesas 2 Oo St 
Cat Canyon 
Coreen S20F GOO. sc cowessecadcescpecd ae. ae. OS 
Sunset 
Lake View Oil & Refining Ch. BR 2 BS 





Water Test Underway 


Wilshire Annex Oil Co. is running a 
water witch in its deep test on the Po- 
trero country club holdings at Man- 
chester and Prairie Ave. During the pro- 
duction test last week, the flow was 
largely salt water, according to George 
Machris, president, and the crew is now 
attempting to locate the source of the 
water. 

With as much open hole as there is in 
the well, it is possible that Wilshire 
passed through a water sand. 


BUSINESS CARDS 








J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bldg. 
Los Angeles, Calif. 
TRinity 9705 








CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 
510 W. 6th St. 


Michigan 6386 Los Angeles 








U. S. OIL & ROYALTIES CO. 
Producers of Oil 
Buyers of Oil Royalties 
815 Rives-Strong Bldg. 


TRinity 6385 - Los Angeles 








INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 


TRinity 7466 - Los Angeles 








Res. Phone 2-8451 - Bus. Phone 7-6346 


1107-1115 Cotton 
Exchange Bldg. 
DALLAS, TEXAS 





KILGORE, TEXAS 











CHIKSAN OIL TOOL CO., 
LTD. 
Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 


Shop: Office: 
Brea Fullerton, Calif. 
Phone 199 Phone 1254 





HONOLULU OIL CORP., Ltd. 


Matson Bldg. : 215 Market St. 


San Francisco, Calif. 











STANLEY C. HEROLD 


Geologist and Engineer 


’*Phone (Glendale) Douglas 2614-J 
Mail Address, 1330 Ethel Street 
Glendale, California 
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Contract Drilling Said To Cause 
Less Labor, Equipment Cost 


(The following article was written by a Cali- 
fornia oil producer, and is published as one man’s 
opinion as to contract drilling, which is undoubt- 
edly more popular in California now than it has 
ever been, 

In the Mid-Continent contract drilling 
has always prevailed while in California 
contract drilling is done on only a small 
portion of the wells drilled. Are con- 
ditions different or is the matter merely 
a difference of opinion? 


Undoubhtedly at the start conditions 
were vastly different. The Mid-Contin- 
ent had uniform beds which stood up well 
under cable tool drilling. A hole once 
made was seldom lost. The original cas- 
ing program could be strictly adhered to. 
In California, with the loosely consoli- 
dated, caving beds, drilling was a hazard- 
ous venture. Evidently contractors could 
not hazard a per foot basis in California 
while they could in the Mid-Continent. 
These conditions prevailed through the 
cable tool era and into the time when 
rotary drilling came in. 

In California the companies already had 
large drilling departments so they quite 
naturally converted them to rotary and 
built up an even larger organization. In 
the Mid-Continent the large companies 
had never been bothered with this large 
organization. Logically, it was the con- 
tractor who converted to rotary with the 
changing conditions. So the two differ- 
ent opinions go on, the Mid-Continent 
sticking to contracting; California doing 
its own work, but awakening slightly to 
the realization that maybe there is some- 
thing valuable in the other point of view. 

The enormous responsibility manage- 
ment assumed in keeping men on while 


the ship was sinking has brought the 
change. To do this, salaries and even 
pensions had to be cut. Roustabouts were 
made out of drillers when roustabouts 


were not needed. Management does not 
want to go through this again. It is now 
balancing the case of cost of retaining la- 
bor against a possible greater cost of con- 
tract drilling over their own drilling. 

he large inventory of tools carried 
in 1928-29 has been another headache for 
management. The conservative compan- 
ies had just come to two hundred pound 
boilers and like equipment and gotten 
well stocked up when drilling practically 
ceased. Write-offs against surplus for 
this now out-moded equipment has given 


a thought to letting the other fellow 
carry some of the load. 
From the above, it seems that labor 


and equipment costs over a long period 
should be analyzed, along with the total 
drilling cost as against the probable cost 
if contracted. Along this line it should 


be noted that contract prices have 
dropped considerably since more contract- 
ing has been done, Kettleman Hills jobs 
running as much as 40% below the first 
contracts. 


Every company is giving thought to 
why and if a contractor can actually save 
money. Drilling departments are firmly 
established and some of the most able 
men in the business are at the heads of 
these departments, but because of the 
size of the organization and the meddling 
inherent thereto from various parties con- 
cerned, it is impossible to do the work as 
cheaply. In a large company, it is almost 
impossible for a tool pusher to let a man 
go. The men feel this and it is not pos- 
sible to get the maximum of efficiency. 
Again, would the large companies do as 
well with their drilling if it were not for 
the contractor, or the small operator who 


California Production 


operates like a contractor? 
company in California has ever been con- 
sidered the best and fastest driller in any 


No large 


area. The contractor or small operator 
has always set the pace and forced the 
larger units to improve. The feeling is 
now prevalent that this quick attention 
to detail and freedom of action throws 
the economic balance to the contractor, 
whose work will probably become increas- 
ingly more popular. 





Talbot Sentence Cut 


James A. Talbot, former president of 
the Richfield Oil Co., will be released 
on parole from San Quentin next March, 
the state board of prison terms and pa- 
roles has announced. He was sentenced 
Nov. 23, 1932, on two counts of grand 
theft, with alleged mismanagement of 
the company’s funds. Credits for good 
behavior granted Talbot by the board 
has reduced his sentence, the board said. 

Clarence M. Fuller, former president, 
and Raymond W. McKee, former con- 
troller and vice president, also are serv- 
ing sentences on similar charges. 


Increases 


2322 Bbls. Daily During July 


California production of crude oil dur- 
ing July increased 2322 bbls. per day 
over that of June to a grand total of 16,- 
054,232 bbls. for the month, and a daily 
average of 517,878, which is 29,464 bbls. 
under July, 1933, output. The increase 
came from two fields: Kettleman North 
Dome, which went up 5852 bbls., or from 
61,149 during June to 67,001 bbls. during 
July; and Ventura Avenue, which in- 
creased its output by 1925 bbls., or from 
26,796 during June to 28,721 during July. 


Offsetting this increase in part, Long 
Beach declined from 72,270 bbls. during 
June to 67,625 during July, a reduction 


of 4645 bbls. per day. 
all practically 
than 500 bbls. 

California’s July allowable, fixed at 
Washington, was 509,400 bbls., so that 
the excess was 8478 per day. For August, 
the allowable was cut to 490,200 bbls., 
27,670 less than what was produced dur- 
ing July. Furthermore, production during 
the first 25 days of August averaged ap- 
proximately 505,200 bbls., which is 15,- 
000 more than August’s allowable, thus 
giving Washington, the California Cen- 
tral Committee, the Umpire and the pro- 
ducers a nice problem to struggle with. 
However, some success is being had in 
getting the yield down, for during the 
first four days of August, 508,400 bbls. 
were taken out daily, and during the sev- 
en days ended Aug. 25 this had been cut 
to 496,500 bbls. However, even this last 


Other fields were 
stationary, varying less 


figure exceeds the allowable. 

Despite complete failure to get actual 
production down to the allowable they 
set, Secretary Ickes and the Petroleum 
Administrative Board show a determin- 
ation either to get the output down still 
further or again to let the world know 
how far they can go in failure to enforce 
their decrees. They have fixed the Sep- 


tember allowable at 457,000 bbls., a re- 
duction of 33,200 as compared with Aug- 
ust. 
Output by Fields Compared 

Kettleman North Dome’s July output 
was 3897 bbls. more than that of July, 
1933, Ventura Avenue’s was less for the 
same month this year than last by 4224 
bbls., and Long Beach was 6888 bbls. 
less this year. Other fields where pro- 


duction was greater during July this year 
than last were: 
Daily Average 
July, 1934 om 1933 Increase 
|s-—————_ 





Fields —————Barre 
Kettleman N. D. ..... 7,001 63,104 3,897 
Ce. aan uelinee xtrae 21313 10,756 10,557 
Lost Hills-Belridge... 12,637 7,198 5,436 
Midway-Sunset ....... 56,998 46,257 10,741 
Seer 3,145 1,717 1,428 
aa ee 10,680 8,884 1,796 
RE Ns cages 4 baea 10,599 9,289 1,310 
Mountain Vie~ ....... 6,400 578 5,922 
Round Taiteiadin sates 5,083 2,435 
Sante  WIOVIR vvrcsevine 5,379 2,935 
Brea-Olinda.........- 11,9. 979 4,478 
Coyote Hills .......... 12,605 2,450 
Huntington each 46,945 9,408 
pS OS * Bere errr re 8,587 6,950 1,637 
From the above table it will be seen 


that Santa Maria more than doubled its 
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production during July, 1934, as compared 
with July, 1933; that Coalinga almost 
doubled its output; that McKittrick, 
Round Mountain and Lost Hills-Belridge 
each more than doubled its production. 
Edison appears on the list of producing 
fields for the first time during July, with 
a total of 7387 bbls., daily average 238. 
Declines were shown in the follow- 
ing fields: 
July, 1934 July, 1933 Decrease 





id Bbls. Per Day——— 

Se: EEE vcciuesense 8,753 12,869 4,116 
DONE Gaisacutees eta vis 11,660 14,059 2,399 
Ventura Avenue ...... 28,721 32,945 4,224 
ee ee 9,979 11,870 1,891 
Long Beach .......... 67,625 74,513 6,888 
Playa del Rey ........ 8,714 11,310 2,596 
Santa Fe Springs .... 41,490 7 788 12,298 
ORE SIO Sccuxa cusses 9,799 638 1,839 


Other changes in field opetentibe be- 
tween this year and last were trifling. 
July Initial Production 

July saw 25 wells completed, aggregate 
daily initial output 35,896 bbls., average 


per well 1434 bbls., against June’s 35 new 
wells, initial production 36,334 bbls., av- 
erage per well 1038 bbls. Last year, July 
witnessed completion of 22 wells, initial 
production 25,804 bbls., average per well 
1172 bbfs. Of July’s new production this 
year, 27,967 bbls., or 78%, came from 
three big wells at Kettleman North 
Dome. Other completions were Moun- 
tain View, five; Santa Maria, two; Long 
Beach, five; Santa Fe Springs, three; 
McKittrick, Mt. Poso, Ventura-Newhall, 
Dominguez, Montebello, Seal Beach, one 
each. 
July Demand, Stocks Increase 

Pacific Coast stocks were increased 
during July, 1934, by 840,630 bbls. and 
totaled 138,414,420 July 31, against 137,- 
573,740 June 30, and 151,759,267 bbls. 
Dec. 31, 1933. Total reduction of stocks 
in the seven months since Jan. 1, 1934, 
13,344,847 bbls., or at the rate of 62,947 
per day for 212 days. July’s increase 


over June covered all stocks, except non- 
gasoline-bearing crude, residuum, gas and 
diesel oil which was reduced by 457,823 
bbls. Stocks of gasoline-bearing crude 
were increased by 350,825 bbls., but the 
heaviest July increase over June was in 
stocks of commercial gasoline which 
were brought up to 13,068,436 bbls. July 
31 by the addition of 693,437 bbls. during 
the month. This increase in stocks of 
gasoline, right in the middle of the mo- 
toring season, was undoubtedly due to 
the strike conditions at San Francisco 
which has affected consumption during 
what should have been a season of huge 


demand. ‘Stocks on hand July 31, 1934, 
were 381,051 bbls. greater than on July 
31, 1933 


Stocks of heavy crude and fuel oil were 
78,448,445 bbls. July 31 as compared with 
92.664,274 Jan. 1, a reduction of 14,215,- 
829 bhls., 870,982 more than the total 
reduction of all stocks. 
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(Figures of Production and Stocks are in barrels of 42 Gals.) 

















Production —DAILY AVERAGE— 
Group No. 1— July July, 1934 June, 1934 July, 1933 
Belridge—North........ 177 511 5'726 608 * 
Belridge—South......... 68 ,237 2,201 2,036 * Group No. 1— 
Coalinga EON Rate x 4 owe eras 660 ,709 at, 313 20 ,664 10 ,756 Belridge—North....... 
Edison........-.-.-.-- 7,387 238 +; Sn oe Belridge—South........ 
RMN Ss sosns 5458 5- 271,340 8,753 8,562 12,869 Coalinga. 
Fruitvale... 2.2.2.2... 122/499 3,952 4,014 4,242 eee cst tt? 
NRC 331,091 10680 10,878 8 ,884 Elk ON eae Ee Seem 
Kettleman Middle Dome. 5.214 168 20: 515 Sentiwais...<.........., 
a North Dome.. 2,077,044 67 ,001 61,149 63 , 104 a... 
> “pieeaaeeenen 146 ,016 4,710 4/411 la 
Mekittriek EGS pat ca a a 97 ,485 3,145 3,191 1,717 Middle Dome 
Midway-Sunset......... 1,766 936 56 ,998 57 ,477 46 ,257 ina 
Mountain View......... 198 ,409 ,400 7,610 578 North Dome.. 
Mount Poso............ 335 ,623 10 ,827 10 ,599 9,289 Lost Hills 
Round Mountain....... 157 583 5,083 5,016 2,646 MoKittrick.... eae 
Wheeler Ridge.......... 13 ,27 428 437 462 Midway-Sunset : Bae A 
Group No. 2— Mountain View........ 
ee ASS Peet 20,159 650 573 13 Mount Poso 
SERRE 361/449 11,660 11,613 Ma Bee 
IR cc x 5° sig'b «6 Sha 47 ,634 1,537 1,461 2,013 Whaaler hie. 
~~ ae Bois Eten 2e = ho = 691 Pe. 3 eo ee 
anta Barbara.......... 20 ,069 996 737 is 
Santa Maria............ 166.735 5,379 5,466 33, Sop h.2 
Summerland............ 1,616 52 54 86 Capitan 
Ventura Avenue......... 890 ,346 28 ,721 26 ,796 32 ,945 Elwood. . ain 
Ventura-Newhall........ 131,791 4,251 4,027 3,278 PS ee oe ace 
pcm * ag ete ct hstaace 1,860 60 60 60 San Miguelito.......... 
Group No. Santa Barbara......... 
Brea-Olinda ‘Fullerton) ne 371 ,362 11,979 11 ,667 7,501 Santa Maria........... 
Coyote—East........... 92 ,842 2,995 3,194 Summerland........... 
Coyote—West.......... 304 ,110 9,810 10,300; 10 ,155t Ventura Avenue........ 
Dominguez............. 617 ,848 19,931 20 , 225 20 "097 Ventura-Newhall....... 
Huntington Beach....... 1,455 ,286 46 945 47 ,440 37 ,337 Watsonville... ...6..65% 
NI a a graa' sors 44! oto 09 ,346 9,979 ,496 11,870 
cau teas ‘a ae 2 096 388 67 635 72,270 74,513 hae egg 
OPE Lee . P 62 2,2 4,513 . 
Los Angeles-Sait Lake..." 241839 801 803 ee re. 
Montebello. ............ 171,186 5,522 5,451 [oe Ge eee 
SO aaa 270,129 8,714 8,931 11:36 6 eee Beth’ tre 
Ds val taiees vous 12/920 417 412 -— fee 
Richfield. -..-.-........ 266 | 195 8 ,587 8,449 SS ee > eS 
Rosecrans. ............. 99 478 3,209 2/915 See Moe et 
Santa Fe! Springs........ 1,286 ,201 41,490 41,809 53 ,788 Los Angeles-Salt lake. 
Seal Beach... ... eee 303 :761 '799 10,040 11,638 Montebello ee 
I. aisle Seg 6 ees 227 ,600 7,342 7,306 6 ,302 Newport Poot ces. 
SE Boag ing ice se 33 |879 1,093 1,098 1,121_ Playa del Rey.......... 
1 i a a a ea tr 16 ,054 ,232 517 ,878 515,556 MES GA: | PON So cs eck cc cas 
pO RON eee eee 15 ,466 = 515, oo | ER aren iaee 
[OS aaah eam alae 587 2 Rosecrans............. 


*Lost Hills figure indhades North pad South Beinidee. 
tEast and West Co 


‘ote were previously combined as Coyoter 


Santa Fe Springs....... 
a Oe Sar 


tSituated in pas out a comimeakely 20 miles southeast of Bakersfield. Torrance.........-..+. 
STOCK IN PA C COAST TERRITORY BY Whittier ...... setts 
PB ery af. COMPANIE Miscellaneous Drilling . . 
— 31, June 30, July Stock Dec. 31, . e 
; - 1934 1934 Changes 1933 Group No. 4— 

1, Non-Gasoline-Bearin Buttonwillow Gas Field. 
Crude, Kesiduum, Dudley Ridge Gas Field. 
and Diesel Oils. . ’. .. **78,448,445 78,906,268 457,823 92,664,274 Goleta Gas Field 

2. Gasoline-Bearing Crude 35,851,686 35,500,861 ae: eee > sean Gate ir se 

3. Unblended Natural a8 
SE. 555s babe @ 2,512 ,023 2 ,507 ,723 + 4,300 2,304,194 WN ak arn-% 0 a keg Oe Ae 

4. Gasoline (not including WE ie toe J eee 
distributing and ser- ee Pes 
vice stations)....... 13 ,068 ,436 12 ,374 ,999 +693 ,437 12 ,687 ,385 

5. Naphtha distillates.... 1,315,191! 1, 173, 145! +142 ,046 1 ,347 ,891! Increase. ...........+. 

6. All other stocks....... : 218, 6392 7,110,744? +107 ,895 6 ,876 ,360? 

cae it ae c vers ( veg 93° 
te" Se 138,414,420 137,573,740  +840,680 151,750,267 Average for Year 1033... 


iEstimated amount of 
unfinished gasoline con- 
tained in item 
2Coke included in item 6 


1 ,027 ,330 
607 ,124 


950 ,335 
610 ,477 


Average for year 1931... 
1 ,024 ,397 


620 ,313 *— Decrease. 





New 
Rigs Active 


ABANDONED 
Producers Daily Active hairs: —- 
Com- Initial Pro- 


Up Drilling pleted Output ducing Drillers Pash 





es 6 20 a 
Bs 1 125 i 
1 2“ 971 1 
8 8 4 << 
is 194 
1 62 
1,309 
1 1 
3 28 3 27,967 72 
ae ie ss 326 
1 1 1 50 185 
7 sia, 2 1 
4 18 5 1,875 24 1 
7 4 ‘> Aes 134 1 
ee oe ‘ 
34 
a 2 og 9 
ty 5 a 51 
i 1 i 30 
§ 1 es 3 
1 6 my 17 1 
tf 2 2 95 183 
+5 pes iY 22 
a4 12 dae: 182 1 
2 1 1 70 461 1 
ar 1 bie 351 
os 1 ise 76 
1 4 ae 34 
4 9 1 357 64 
1 5 eee 465 
2 8 1 1,059 203 
4 17 5 1,893 1,074 1 
Re Sere ety 150 2 
9 1 748 171 
1 Ds is “164 
ot: : 11 1 
ais Ss 244 
‘Z 1 a 71 1 
4 8 3 552 516 
= ey 1 65 118 
es ee Se 463 1 
e aie 157 
3 26 Ka 12 
‘4 ‘ 1 wey 
2 ; he 
46 211 25 35,898 11,245 17 9 
52 200 35 36,334 11,007 6 8 
6* il 10* 438* 238 il 1 
30 124 21 22,842 9,199 14 18 
18 108 15 13,069 8,928 16 14 
22 207 21 30,370 =8,911 20 15 
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PRODUCTION STOCKS, REFINERY STATISTICS 








CLASSIFIED ADVERTISEMENTS 








New Mexico 


Week Week Week Week Ended Aug. 25, 1934 
Ended Ended Ended California U 


sid Y . 3. 
Aug. 18, Aug_ 11, Aug.19, Finished gasoline at refineries.. 9,909,000 28,549,000 


Bulk terminals, in transit, pipe 











" 1934 1934 1933 lines, and other motor fuel... 4,303,000 21,771,000 
GATOR. ic cic cccussscvce 507,680 512,200 505,200 Stocks of unfinished gasoline... 922,000 6,044,000 
SPO » cevccccencesecss 517,250 535,000 620,600 Gas: ad Teel. Gil. COORG sis svea sei sc ccunccs 113,274,000 
NE. to biesene dns ceeaen 134,550 129,350 128,900 Heavy crude and fuel stocks...76,063,000 ......... 
Panhandle, Tex. ....... 61,600 56,300 49,300 Crude run to stills (daily av.).. 430,978 2,474,000 
en ROME. ddesccdceun 59,800 58,900 52,400 Potential capacity reportimg.... 96.9% Why? 

ee 27,100 27,450 21,800 Percent capacity operated ..... 50:8% 65.8% 

ye ee ) 53 161,450 Cracked gasoline produced 

E. Cent. Texas 59,200 CUMS DVOREH)® sie s ccdeaedes Ss $1,391 475,000 
: TEMES We wenéeitiags 601,400 

Conroe .. 7 Le hab wean eh ee 82,550 
Southwest Texas 5 50,800 

POEM siec¥eccescss 5 26,200 Week Ended Aug. 18, 1934 
EE ESS re 31,450 California U. S. 
Seta) “TPORBD. <cccccccces i 127,850 Finished gasoline at refineries.. 10,166,000 28,857,000 
Coastal Louisiana ...... 70,500 69,750 46,600 Bulk terminals, in _ transit, 
MEMES os ai es cnicowwcess 102,850 100,600 94,350 pipe lines, and other motor 
SE A ee 27,950 28,500 25,900 : ML) { Scapatnadwas ses cesceceeces 4,190,000 21,847,000 
MMI Sie ienvacioss econ 38,900 37,900 29,800 Stocks of unfinished gaso- 
Montana ..... 9,400 9,350 6,700 line ........... pee seveneweneee 942,000 5,921,000 
Colorado ..... oe 3,400 3,550 2,300 Gas and Fuel Oil stocks .... —...... 113,091,000 








47,050 47,100 41,750 Heavy Crude and Fuel stocks 76,696,000 _...... 
Crude run to stills (daily av.) 426,046 2,422,000 
























CLASSIFIED ADVERTISING RATES 


Small type: 25¢ per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
ehange. 





52 times $3.00 per inch 
26 times 3.25 per inch 
13 times 3.50 per inch 
6 times ...... 3.75 per inch 
1 time .. 4.00 per inch 
Not responsible for more than one incorrect 


insertion. 





RENTAL ON 
—LARGE DRILLING OUTFIT— 





Complete outfit, including Four Speed Emsco 
Roller Bearing Draw Works, 12x12 Twin Engine, 
5-Sheave R. B. Traveling Block, Double Deck 
Regan Crown, Large Pumps, "Hook, Swivel, 
Table, etc. 

H. & B. Sales Co., Ltd., 2875 Cherry Avenue, 
Long Beach. 416-59. 





SCOUT REPORTS 


NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
weekly scout report. W. S. Patterson, Santa Fe, 
N. M. 


























ce Potential capacity reporting . Te 7 
(Daily Average) . 2,518,700 2,505,850 2,766,500 Percent capacity operated =... 99% CHIE 
Cracked gasoline produced 
Ka SS as CARTY: AVOUEEE) sisciceccives 59,611 492,000 
\ 
Week 
Ended 
Aug. 26 IMPORTS end RECEIPTS 
1933 
ENS cctenGdous cneven 5,008 507, 501,400 
SMOOIER, (sevice ssc cc aseees 77,05 517,25 605,500 Week Week Week 
I Sn eikcen's scan e445 .5;6 35,05 34,5 128,950 Ended Ended Ended 
Panhandle, Tex. : 5 47,600 Aug.25 Aug.18 Aug. 26 
Se ere 59 53,050 1934 1934 1933 
W. Cent. Texas 21,900 Total All Imports 
gg ig rol ee tee zene io Imports of petroleum at 
Ge ee 5 1173 605'950 principal U. S. ports..1,004,000 436,000 1,081,000 
SOE: ncctswecees an : M 86,800 Remote st California oil 
Sc wen aaa . 86.9% if <1 0c at tlantic an zulf 
gg pe agua naa a eg SMS crx sto ucasaners 301,000 579,000 170,000 
GE, 82s aos wn vin wa uds's 3 3 31,300 
Coastal Texas .......... 29,45 129,250 
Coastal Louisiana ...... 72,450 70,500 46,850 Week Week Week 
MRMEOTND Co caicce aon sacewes 101,550 102,850 92,500 Ended Ended Ended 
ee ee 28,200 27,950 28,400 Aug.18, Aug. 11, Aug. 19, 
EERE oo oes Soe 38,550 38,900 —- 28,850 1934 1934 1933 
eee 9,750 9,400 6,450 Total All Imports 
Colorado weet eeceeeecenees 3,800 3,400 2,400 Imports of petroleum at 
ee re ere 48,100 47,050 41,400 principal U_ S. ports.. 436,000 854,000 866,000 


ee: AS ia Recepits of California oil 
: M ) es oie ee at Atlantic and Gulf 
(Daily Average)..2,464,700 2,518,700 2,756,490 ports 


Sane Ses a ses 06/9 hem 579,000 659,000 510,000 

























FOR SALE 





No. 50-W Armstrong Gas Tractor Drilling Rig, with 
Walking Beam and Patent Wire Line four post 
42 ft. Derick. Overhauled—in first class condi- 
WE oa ncint ant eaovucurestecsevesncusnsartvasver $2800.00 

No. 45 Armstrong All-Steel Drilling Rig, with 32 
ft. ladder type derrick. All overhauled. With 
SE ie. s0ues veh deer 1800.00 
Without power $ . 

Rebuilt Okell Drilling Rig with Mast, 3-speed 
Draw-works, Ball Bearing Table, two pumps, 
Block, Swivel, Hook, 3-in Kelly, tongs, Core bar- 
rels, 3-in. Drill Pipe, Bits and Tools. Without 
EE ry CS re Ghbsewcaetaekwnenel $2400.00 
With two gas engines .........ssseeccecess $3200.00 

Rebuilt Electric Rotary Dniling outfit, with two 
motors, big pump, 3-speed draw- works, table, 
wire line, Block Hook, Swivel, and 6-in. Kelly. 
First class condition .........sccccsecesees $2800.00 

45 H.P. Holt full tread Tractor. In good condi- 
SEO oe airy ucink's takeaesenesakdsnewEcihess oe $550.00 

550 ft. 6-in. New Standard Pipe. Per ft. ......$.80 

60 ft. 10-in., 35-Ib. and 40-Ib. Casing. Mostly new. 
WOE BS ci avatecnuncverctussecaepisekukconineee $1.50 

Complete stock Cable Tools, including fishing tools 

and subs. 
E. D. TAYLOR COMPANY 
2020 Sacramento St. 
Telephone TRinity 3401 











DO YOU WANT TO 
INCREASE YOUR SALES? 
DO YOU KNOW: 


Names and addresses of California oil companies? 
Addresses of important personnel and superintend- 
ents’ phone numbers? 


YOU SHOULD KNOW: 


That Foust’s Sales and Service Directory gives this 
information. 


That the information is accurate and semi-annually 


revised. 
LEE FOUST 


2377 Linden Avenue - Long Beach 
Phone 431-26 








FOR LEASE OR SALE 








For lease or sale 40 acres in Kettleman Hills 
Sec. 36, 24-19, Kings County, California. Owner 
1306 Thayer Ave., West Los Angeles, California. 

























DIESEL ENGINES AND POWER 
PLANTS 


One—160 h.p. LeRoi-Westinghouse 100 KVA 
portable generating unit complete, 
mounted on rubber tired trailer ready 
to go. 

One—300 h.p. McIntosh Seymour Diesel di- 
rectly connected to one Crocker 
Wheeler 440 volt, 3 phase, @ cycle, 
generator with direct connected exciter, 
switchboard, pumps, compressors, etc. 
Now located in Arizona, 

One—240 h.p. Fairbanks Morse type Y, 
style VA Diesel engine, generator, 
compressor, etc., ready for immedi- 
ate delivery. 

One—150 h.p. 3 cylinder vertical Fairbanks, 
style VA, full Diesel engine for belt 
drive or direct connection to compres- 
sor or generator. Now located in 
Arizona. 

One—25 h.p. horizontal single cylinder belted 
type semi-Diesel Fairbanks, type Y. 

Call us for Diesel, steam or gas engine 

power units, pumps, air compressors, or 

synchronous motors. 


BEESON ENGINEE : 
KImball ‘een - 


2501 E. S2nd St. 
Les Angeles, California 
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California Production 


496,500 Bbls. Per Day 


California operators brought the state’s 
total production down to 496,500 bbls. 
daily during the week ended Aug. 23, a 
drop of 11,900 bbls. as compared with 
the preceding week’s average of 508,400 
bbls. A year ago the state total was 
500,000 bbls. 

Los Angeles Basin fields bore the 
brunt of the reduction—a drop of 14,800 
bbls. to 202,400 daily, but this decline was 
partly offset by Kettleman Hills which 
climbed 4000 to a total of 66,000 bbls. 
daily. 

With September’s crude allowable cut 
to 457,000 bbls. daily there will need to 
be a severe pruning of production totals 
between now and the end of the month. 
Without doubt it will force a partial 
shutdown of certain fields to meet what 
operators consider an unfair reduction in 
view of conditions elsewhere. 


Pacific Western 
Testing Rubel 17 


After obtaining 800 bbls. of clean 28- 
gravity oil from the lower 500 ft. of 
formation in its deep test, Rubel No. 17, 
in the heart of Inglewood, Pacific West- 
ern Oil Co. is now running in a cement 
plug at 4100 ft. for a test of the 3300 
to 4100-ft. section of the hole. 

Appearance of water during the initial 
production test of Rubel 17 in what was 
believed to be an unbroken 1700 ft. of 
oil formation separated by breaks of 
shale and oil sand, caused Inglewood op- 
erators to revise their estimates of the 
lower formations. However, Rubel No. 
17 has been taken down only to 5051 
ft. and judged by results of deep drilling 
in other Los Angeles Basin fields with 
which this project correlates to date, 
plenty of oil bearing formation yet re- 
mains to be uncovered. 

A successful test of the formation from 
4500 to 5000 ft. was made, and as the 
oil obtained was clean and accompanied 
by a fair flow of gas, the assumption is 
that drilling below the 5000-ft. level will 
be found to produce satisfactory results 
as it did at Long Beach, where stratified 
sands are productive to a depth of more 
than 8000 ft., with possibilities of still 
lower productive horizons which have not 
yet been tested. 

With the water sand cemented off, it 
will be possible to determine with the 
next production test the value of the 
800-ft. zone from 3300 to 4100 ft. It is 
an entirely new section of productive 
horizon. Prior to this test, no drilling 
had penetrated the Rindge zone to a 
greater depth than 600 ft. 








Agency Invites A. P. I. 


The executive committee of the Oil 
Producers Sales Agency has extended its 
invitation to the A.P.I. to hold its 1935 
meeting in California. The resolution 
extending the invitatiom further states 
that it would be considered a tribute to 
the state if the Institute accepts the in- 
vitation. 

The California Oil & Gas Association 
extended its invitation to the A.P.I. last 
week. 


Costa Mesa Test 
To Make Shutoff 


Piatt & Collins’ wildcat test on Costa 
Mesa, in sec. 14, 6-10, is preparing to set 
casing for a water shutoff, according to 
field reports which state that the hole 
early this week was down 2470 ft. 

Excitement aroused by the well has re- 
sulted in an intensive leasing boom and 
some of the property holders already 
have realized handsome profits, if cur- 
rent reports of prices paid are depend- 
able. One block of acreage is reported 
to have changed hands for $5000. 

Practically all of the leases being 
signed call for drilling within a short 


time, some of them without specifying 
that drilling be dependent ‘upon the dis- 
covery of commercial oil in the Collins 
test. 

Lease brokers report that the greatest 
activity in the Newport area centers in 
the Costa Mesa area, and that several 
test wells are scheduled to begin drilling 
within the next few weeks. One drilling 
company is signing leases on this basis, 
but does not expect to start drilling un- 
til October. 


Bolsa Well On Production 


Bolsa Chica Oil Corp. has returned its 
well at Temescal to production, good for 
150 bbls. daily, after cleaning out the 
hole to bottom. 








PROFESSIONAL DIRECTORY 





£, Fy } L 





Lists the petroleum industry’s leading engineers, geologists, attorneys and pr Ss. 





ALEXANDER ANDERSON, 
INC. 


Underground Surveys of Oil Wells 
Direction Control Service 


243 E. Whiting Avenue 
Fullerton, Calif. 


Phones: Fullerton 558 (Main Office) 
Long Beach 429-96 (Branch Office) 





MARTIN VAN COUVERING 


Paerro.saum ENGinznaRr 


LOS ANGELES 


405 South Hill Street 
MiIchigan 8781 











W. N. THAYER 
formerly 
Chief, Oil and Gas Section 
Bureau of Internal Revenue 
at 
Washington, D. C. 
Specializing in the Appraisal 
of Oil Properties 
1007 Subway Terminal Bldg. - Phone 
Los Angeles, Calif. MU. 3691 





Oil Land and Production 


K. C. WALLACE 
Specialist 
Kern County Petroleum 
Development 


405 South Hill Street 
TUcker 3617 








Capital and Surplus over $500,000.00 


ORANGE COUNTY 
TITLE COMPANY 


Title Insurance - Escrow Service 
Santa Ana 
H. A. Gardner, President 
V. Shafer, Vice-President 
B. D. Parker, Vice-President 
L. R. Kennedy, Vice-President 
A. J. Crookshank, Vice-President 
Geo. A. Parker, Secretary 
M. M. Galbreth, Assistant Secretary 
H. M. Douglas, Assistant Secretary 
H. R. Noble, Title Officer 











WALLACE A. SAWDON 


Petroleum Engineer 
WRITER - EDITOR 
Technical Articles - House Magazines 
Brochures - Specialized Publicity 
6862 ALTA LOMA TERRACE 


Phone: Hillside 1695 
HOLLYWOOD - CALIFORNIA 














bers of the firm. 


Form “Evidence of Conception” and 
Rights”—Free. 


434 Bowen Building ~ 





Patents — Trade 


All inventions submitted held confidential and given personal attention by mem- 


Marks 





instructions “How to Establish Your 


Lancaster, Allwine & Rommel 


PATENT LAW OFFICES 


- Washington, D. C. 
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“HISTORY OF KETTLEMAN HILLS” 
and Dudley Ridge Gas Area | 


From 1900 to September, 1932 
By Jas. W. Beebe 


NOW AVAILABLE IN BOOK FORM 


Illustrated with photographs, maps and tables. A complete and 


authentic forty-eight-page booklet giving information relative to: 


Early wells and companies, geology, present wells — their 





drilling dates, depths and production—pipe lines, and near- 


by towns. 


Many scenes in the Hills, pictures of wells, old maps, a 
structural contour map, and ownership maps as of Septem- 


ber Ist are included in this book. 
This is the most complete history ever written of the famous oil 


field, and contains information of value to every one interested in 


this area. 
BOUND IN PAPER - PRICE $1.50 


Order Nowl—Use the Handy Coupon 


CALIFORNIA OIL WORLD, 122 East 7th St., Los Angeles, Calif. Send me copies “History of Kettleman 
Hills” at One Dollar and Fifty Cents ($1.50) per copy, for which I enclose check for $....__----_. 
wae | ya en ee en. ee — i. 








(Street Address) 








WHERE THERE IS BUYING POWER 
THERE IS CALIFORNIA OIL WORLD 


YOU SEE IT EVERY WHERE— 
on THE EXECUTIVE'S DESK 


in THE TOOLPUSHER’S CAR 

on THE LAZY BENCH 

in THE SUPERINTENDENT'S OFFICE 
in THE ENGINEER'S HOME 


Everywhere Throughout the State, California 
Oil World is Read by Oil Men 


YOUR: MESSAGE IN 
CALIFORNIA OIL WORLD 


| REACHES THE MAN WHO RECOMMENDS YOUR 
PRODUCT, AND THE MAN WHO MAKES IT WORK | 


Write or Telephone for Advertising Rate Card 


CALIFORNIA OIL WORLD 


122 EAST SEVENTH ST. 
LOS ANGELES, CALIFORNIA 





